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LIXI LIMITED
53 095 299 835

DIRECTORS' REPORT
Your directors present their report on the company for the financial year ended 30 June 2007.

The names of the directors in office at any time during, or since the end of, the year are:

Christopher CARN

John HEARNE

Erik FENNA

Michael THANOS

Joseph SIRIANNI

Joanne MATHER

Simon ELWIG (Appointed December 2006)
Terry NEVE (Resigned November 2006)
Andrew MORRISON (Resigned November 2006)
Don CRELLIN (Resigned December 2006)
Malcolm WATKINS (Appointed November 2006)
Sean O'BRIEN (Appointed November 2006)

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

The profit of the company for the financial year after providing for income tax and eliminating minority
equity interests amounted to $10,712. The accounts have been prepared on a cash basis. As the previous
year's accounts were originally prepared on an accruals basis, and in view of the decision that the cash
basis is the preferred option, the comparatives for 2006 have been adjusted to reflect this.

No significant changes in the company's state of affairs occurred during the financial year.

The principal activities of the company during the financial year were as a Finance Industry Standard
Facilitator.

No significant change in the nature of these activities occurred during the year.

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the company, the result of those operations, or the state of affairs
of the company in future financial years.

Likely developments in the operations of the company and the expected resulls of those operations in
future financial years have not been included in this report as the inclusion of such information is likely to
result in unreasonable prejudice to the company.

The company's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

No dividends were paid during the year and no recommendation is made as to the dividends,
The directors do not recommend the payment of a dividend.

No options over issued shares or interests in the company were granted during or since the end of the
financial year and there were no options outstanding at the date of this report,

During the financial year the company has paid insurance premiums to insure each of the directors against
liabilities and costs incurred by them in defending any legal proceedings arising out of their conduct while
acting in the capacity of director of the company, other than conduct involving a wilful breach of duty in
relation to the company.
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LIXI LIMITED
53 095 299 835

DIRECTORS' REPORT

Information on Directors

John Hearne Chairman

Member Company PMI Mortgage Insurance

Qualifications 31 years finance industry experience

Experience Director since 2002

Special Responsibilities Communications Sub Committee Member

Christopher Carn Secre

Member Company Pepper Homeloans Pty Ltd

Qualifications B.Comm (Land Ec.), Master of Professional
Accounting (MPA)

Experience Director since November 2001

Erik Fenna

Member Company NextGen.Net

Qualifications BSC MBA

Occupation Director - Lending Services

Experience Director since 2006

Special Responsibilities Chairman Technical Sub-Committee & Business
Sub Committee Member

Joseph Sirianni

Member Company Smartline Homeloans

Qualifications B.E., Grad Dip in Property

Occupation Lending Director

Experience Director since Decmber 2002

Special Responsibilities Business Sub Committee Member

Nicholas Carr

Member Company Allette Systems Pty Ltd

Qualifications Nil

Occupation General Manager

Experience Foundation Director

Special Responsibilities

Technical Sub Committee Member and
Communications Sub Committee Member,

Joanne Mather

Member Company Mortgage Choice Ltd

Qualifications BA (Hons), ACMA

Occupation Lending Projects Manager

Experience Qualified Accountant

Special Responsibilities Communications Sub Committee Chairman and

Business Sub Committee Member



LIXI LIMITED
53 095 299 835

DIRECTORS' REPORT

Michael Thanos

Member Company Lending Technology Services Pty Ltd

Qualifications B. Comm,. LLB (Hon)

Occupation CEO

Experience Director since November 2002

Special Responsibilities Chairman I P Sub Committece

Simon Elwig

Member Company Commonwealth Bank

Qualifications Chartered Accountant

Occupation Executive Manager, Strategy & Finance for
Third Party Banking

Experience 12 Years in Investment Banking and Accounting
in London

Special Responsibilities Technical Sub Committee Member, IP Sub
Committee Member

Sean O’Brien

Member Company ING Bank

Qualifications

Occupation National Sales Manager — Broker Division

Experience

Special Responsibilities Business Sub Committee Member

Malcolm Watkins

Member Company Australian Finance Group Ltd

Qualifications

Occupation Executive Director

Experience

Special Responsibilities



LIXI LIMITED
53 095 299 835

Auditor’s Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 3.

Signed in accordance MZ«)}%M the Board of Directors:
Director: / (e

Christopher CARN

Director: #‘4&/
John HEARNE

Datedthisdayot 73, [ () réée oo 7




AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF
LIXI LIMITED

| hereby declare, that to the best of my knowledge and belief, during the financial year ended 30 June 2007
there have been no: .

(i) contraventions of the auditor independence requirements as set out in the Corporations Act
2001 In relation to the audit; and

(i) contraventions of any applicable code of professional conduct in relation to the audit.

Name of Firm: Meagher Howard & Wright

Certified Practis%co_untants
Name of Director: ﬁ(_'/ 4)/
Kenneth J wnteﬁ

Address: Suite 506, 55 Grafton Street BONDI JUNCTION NSW 2022

Dated this day of 7% /’ 0/7 7




LIXI LIMITED

53 095 299 835
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007
This Year Last Year
Note $ $ '
Revenue 305,323 338,982
Accountancy expenses (4,208) (12,265)
Auditor's remuneration (3,328) (4,900)
Other expenses (287,075) (171,905)
Profit for the year 2 10,712 149,912
Retained earnings at the beginning of the financial year 284,275 134,363
Profit attributable to members of the company 294,987 284,275

The accompanying notes form pant of these financial statements.
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LIXI LIMITED

53 095 299 835
BALANCE SHEET
AS AT 30 JUNE 2007
This Year Last Year
Note $ $ 2
CURRENT ASSETS
Cash and cash equivalents 3 310,439 288,185
TOTAL CURRENT ASSETS 310,439 288,185
TOTAL ASSETS 310,439 288,185
CURRENT LIABILITIES
Tax liabilities 4 15,452 3,910
TOTAL CURRENT LIABILITIES 15,452 3,910
TOTAL LIABILITIES 15,452 3,910
NET ASSETS 294,987 284,275
EQUITY
Retained earnings 5 294,987 284,275
TOTAL EQUITY 204,987 284,275
8

The accompanying notes form part of these financial statements.



LIXI LIMITED
53 095 299 835

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2007

Retained
Note Earnings Total.
$ $ $ $
Profit attributable to equity shareholders 284,275 284,275
Balance at 30 June 2006 284,275 - E 284,275
Profit attributable to equity shareholders 10,712 10,712
Balance at 30 June 2007 294,987 - ~ 294,987
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The accompanying notes form part of these financial statements.



LIXI LIMITED

53 095 299 835
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007
This Year Last Year
$ $ -
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 295,443 335,865
Payments to suppliers and employees (283,068) (185,429)
Interest received 9,879 3,117
Net cash provided by (used in) operating activities 22,254 153,822
Net increase (decrease) in cash held 22,254 153,553
Cash at beginning of year 288,185 134,632
Cash at end of year 310,439 288,185

10
The accompanying noles form part of these financial stalements.



LIXI LIMITED
53 095 299 835

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Statement of Significant Accounting Policies

This financial report is a special purpose financial report prepared in order to satisfy the financial
report preparation requirements of the Corporations Act 2001. The directors have determined that
the company is not a reporting entity.

LIXI LIMITED is a company limited by guarantee, incorporated and domiciled in Australia,
The financial report has been prepared in accordance with the requirements of the Corporations Act

2001, and the following applicable Accounting Standards and Urgent Issues Group Consensus
Views:

AASB 1020: Accounting for Income Tax (Tax Effect Accounting)

AASB 1025: Application of the Reporting Entity Concept and Other Amendments
AASB 1031: Materiality

AASB 1034: Financial Report Presentation and Disclosures

AASB 1040: Statement of Financial Position

No other applicable Australian Accounting Standards, Urgent Issues Group Consensus Views or
other authoritative pronouncements of the Australian Accounting Standards Board have been
applied.

The financial report is also prepared on a cash basis and does not take into account changing
money values or, except where specifically stated, current valuations of non-current assets.

The following specific accounting policies, which are consistent with the previous period unless
otherwise stated, have been adopted in the preparation of this report:

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the balance sheet.

Revenue

Interest revenue is recognised as received during the financial year,
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LIXI LIMITED
53 095 299 835

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

Comparative Figures

Comparative figures have been adjusted to conform to changes in presentation for the current
financial year where required by accounting standards or as a result of changes in accounting policy.
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LIXI LIMITED
53 095 299 835

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

This Year Last Year
$ $ S

Profit
Expenses
Audit Fees 3,328 4,900
Cash and Cash Equivalents
Current
Cash at Bank 205,083 288,185
ING Optimiser Account 105,356 -

310,439 288,185
Reconciliation of cash
Cash at the end of the financial year as shown in the
statement of cash flows is reconciled to the related
items in the balance sheet as follows:
Cash at Bank 205,083 288,185
ING Optimiser Account 105,356 -

310,439 288,185
Tax
Liabilities
Current
Provision for Tax 15,452 3,910
Retained Earnings
Retained earnings at the beginning of the financial year 284,275 134,363
Net profit atiributable to members of the company 10,712 149,812
Retained earnings at the end of the financial year 294,987 284,275
Cash Flow Information
Reconciliation of Cash Flow from Operations with
Profit after Income Tax ;
Profit after income tax 10,712 149,912
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LIXI LIMITED
53 095 299 835

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

This Year Last Year
$ $ -
Changes in assets and liabilities, net of the effects
of purchase and disposal of subsidiaries
Increase/(decrease) in tax liabilities 11,542 3,910
22,254 153,822

Change in Accounting Policy

The company has elected to change its accounting policies in respect of the following items to
reflect changes to the recognition and measurement criteria resulting from the introduction of
Australian equivalents to International Financial Reporting Standards. Where applicable,
retrospective adjustments have been made to comparative information.
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